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The GeneralObligation Bonds, SeriesA of 2002 (the “Bonds”) in theaggregateprincipal amountof $9,345,000will be issued in
registeredbook-entryform in denominationsof$5,000or any integralmultiple thereof. TheBondswill be registeredin thenameof Cede& Co.,
astheregisteredownerandnomineeofThe DepositoryTrustCompany(“DTC”), New York,New York. Beneficialownershipof theBondsmay
beacquiredin denominationsof $5,000or any integralmultiple thereofonly underthebook-entryonly systemmaintainedby DTC throughits
brokersanddealerswho are,oract through,DTC Participants.The purchasersoftheBondswill not receivephysicaldelivery of theBonds. For
so long as anypurchaseris the beneficialownerof a Bond, that purchasermust maintainanaccountwith a brokeror a dealerwho is, or acts
through, a DTC Participantto receive paymentof principal of and intereston the Bonds. See “BOOK-ENTRY ONLY SYSTEM” herein. If,
underthe circumstancesdescribedherein,Bonds are everissued in certificatedform, the Bonds will be subjectto registrationor transfer,
exchangeand payment as describedherein. The pnncipal of the Bonds will bepaid to the registeredowners or assigns,when due, upon
presentationand surrenderof the Bonds to CommerceBank/Pennsylvania,National Association(the “Paying Agent”), actingas payingagent,
registrarand sinking fund depository,at its corporatetrust office in Philadelphia,Pennsylvania. Intereston the Bonds is payableinitially on
December1, 2002,andthereaftersemiannuallyon June1 andDecemberI of eachyear,until theprincipalsum thereofis paid. DTC Participants
and IndirectParticipantswill be responsiblefor remittingsuchpaymentsto BeneficialOwnersof theBonds.

The Bonds are BRtsubject to optional redemption prior to maturity as describedherein.

The Bonds are generalobligationsof the West ChesterArea School District, Chesterand DelawareCounties,Pennsylvania(the
“School District”), payablefrom its tax andothergeneralrevenues.The School District hascovenantedthat it will provide in its budgetin each
year,andwill appropriatefrom its generalrevenuesin eachsuchyear,the amountof the debtserviceon theBonds for suchyearandwill duly
andpunctuallypay orcauseto bepaid from thesinking fund establishedundertheResolutionor anyotherof its revenuesorfundstheprincipal
of everyBond and theinterestthereonon thedates,at theplaceandin themannerstatedin theBonds,andfor suchbudgeting,appropriationand
paymentthe SchoolDistrict irrevocably haspledgedits full faith, credit and taxing power,which taxing powerpresentlyincludesthepowerto
levy ad valorem taxes on all taxable real property within the School District presently unlimitedas to rate or amount for suchpurpose(see
“Security” and“Act 50 andAlternativeLocal TaxingPowers”herein).

Proceedsof theBondswill beusedto refundaportion of theSchool District’sGeneralObligationBonds,SeriesA of 1993, andto pay
thecostof issuingtheBonds.

The Bondsare anauthorizedinvestmentfor fiducianesin the Commonwealthof Pennsylvaniapursuantto thePennsylvaniaProbate,
EstateandFiduciariesCode,Act ofJune30, 1972,No. 164, P.L. 508, asamendedandsupplemented.
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The Bonds are offered when, as and if issued,subjectto withdrawalor modificationof the offer without notice, and subjectto the
approvinglegalopinion of PepperHamilton LLP, Bond Counsel,to be furnishedupon deliveryof the Bonds. Certain other legal matterswill be
passedupon for the School District by Ross A. Unruh,Esquire,of Unruh, Turner,Burke & Frees, P.C.,of WestChester,Pennsylvania,School
District Solicitor. Public FinancialManagementof Harrisburg,Pennsylvania,will serveastheSchoolDistrict’s FinancialAdvisor in connection
with the issuanceof theBonds. TI is expectedthat theBonds will beavailablefor delivery in New York, New York, on oraboutSeptember4,
2002.
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No dealer,broker,salesmanor otherpersonhasbeenauthorizedby the SchoolDistrict to give information
or to make any representations,other than thosecontainedin this Official Statement,and if given or made,such
other information or representationsmustnotbereliedupon. ThisOfficial Statementdoesnot constitutean offer to
sell or the solicitationof an offer to buy, nor shall therebeany saleof the Bondsin anyjurisdiction in which it is
unlawful to makesuchoffer, solicitationor sale. The informationsetforth hereinhasbeenobtainedfrom theSchool
District and from other sourceswhich are believedto be reliable but the SchoolDistrict doesnot guaranteethe
accuracy or completenessof information from sourcesother than the School District. The information and
expressionsof opinionhereinare subjectto changewithoutnoticeandneitherthe deliveryof this Official Statement
nor any salemadehereundershall, underany circumstances,createanyimplication that therehasbeenno changein
any of the informationsetforth hereinsincethe datehereof.
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OFFICIAL STATEMENT

$9,345,000
West ChesterArea SchoolDistrict

Chesterand Delaware Counties,Pennsylvania
General Obligation Bonds, SeriesA of 2002

INTRODUCTION

This Official Statement,including the coverpageand insidecover pagehereof, is furnishedby West ChesterArea
SchoolDistrict, ChesterandDelawareCounties,Pennsylvania(the “SchoolDistrict”), in connectionwith theoffering$9,345,000
aggregateprincipal amountof its GeneralObligation Bonds,SeriesA of2002,datedasof September1, 2002 (the“Bonds”). The
Bondsarebeingissuedpursuantto aResolutionof theBoardofSchool Directorsof the SchoolDistrict adoptedon July 29, 2002
(the “Resolution”), and pursuant to the Local GovermnentUnit Debt Act of the Commonwealthof Pennsylvania(the
“Commonwealth”),53 Pa. Cons.Stat. § 8001 et seq.,asamended(the“Act”).

PURPOSEOF THE ISSUE

Proceedsof the Bondswill beusedto refund aportion of the School District’s outstandingGeneralObligationBonds,
SeriesA of 1993 (the “1993 A Bonds”) currently outstandingin the aggregateprincipal amountof $9,070,000(the “Refunded
1993 A Bonds”),and to paythe costsof issuingtheBonds.

Upon issuanceof the Bonds,a portion of the proceedswill bedepositedwith WachoviaBank,National Association,
formerly First Union National Bank,Philadelphia,Pennsylvania,asPayingAgent for the 1993 A Bonds,which will be usedto
redeemthe outstandingRefunded 1993 A Bonds, at a redemptionprice of 100% of principal amount plus accruedinterest,
pursuantto theoptional redemptionprovisionsapplicableto the 1993A Bonds,on or aboutDecember1,2002.

Sourcesand Usesof Bond Proceeds

The following is a summaryof thesourcesandusesof theproceedsfrom the issuanceof the Bonds.

Sourcesof Funds
Bond Proceeds $ 9,345,000.00
AccruedInterest 1,381.79

Total Sourcesof Funds

Usesof Funds
AmountRequiredtoCall the 1993 A Bonds $ 9,243,000.00
IssuanceCosts(t) 103,381.79

TotalUsesofFunds 93~4~3~L7~

~Jticludes legal, financial advisor, printing, rating, underwriter’s discount, CUSIP, paying agent, escrow agent, and

miscellaneouscosts.



THE BONDS

Description

The Bonds will be issuedonly as fully registeredbook-entry only form in the denominationsof $5,000 and integral
multiplesthereof. TheBondswill be issuedas onefully registeredBondfor eachmaturity of the Bonds in the nameof Cede&
Co., as nomineeof The DepositoryTrust Company,New York, New York (“DTC”)~as registeredowner of all Bonds. See
“BOOK-ENTRY ONLY SYSTEM” herein. The Bonds will be datedSeptember1, 2002, andwill bear interestat the ratesand
mature in the amountsandon the datesset forth on the inside coverof this Official Statement. Intereston the Bonds will be
payableinitially on December1, 2002, andsemiannuallythereafteron June I andDecember1 until the principalsum thereofis
paid.

Paymentof Principal and Interest

Subjectto the provisionsdescribedunder“BOOK-ENTRY ONLY SYSTEM” herein,principal of the Bonds will be paid
to theregisteredownersthereofor assigns,whendue, uponsurrenderof the Bondsat thedesignatedoffice of thePayingAgent.

Interest is payable to the registeredowner of a Bond from the interestpaymentdate next preceding the date of
authenticationof the Bond,unless:(a) suchBond is authenticatedasof an interestpaymentdate,in whicheventsuchBondshall
bearinterestfrom saidinterestpaymentdate,or (b) suchBond is authenticatedafteraRegularRecordDate(hereinafterdefined)
andbeforethenext succeedinginterestpaymentdate, in which eventsuchBondshall bearinterestfrom suchsucceedinginterest
paymentdate,or (c) suchBond is authenticatedon or prior to the RegularRecordDateprecedingDecember1, 2002, in which
eventsuchBondshall bearinterestfrom September1, 2002, or (d) asshownby the recordsof the PayingAgent, intereston such
Bond shall be in default, in which eventsuchBonds shall bear interestfrom the dateto whichinterestwaslast paid on such
Bond. Interestshall bepaid initially on December1, 2002,andthereafter,semiannuallyon JuneI andDecember1 of eachyear,
until the principal sum is paid. Intereston eachBondis payableby checkdrawn on thePayingAgent,whichshall bemailedto
the registeredowner whosenameand addressshall appear,at the closeof businesson the fifteenth (1

5
th) dayof the calendar

month (whetheror not a businessday)immediatelyprecedingeachinterestpaymentdate (the “RegularRecordDate”), on the
registration books maintainedby the PayingAgent, irrespectiveof any transferor exchangeof the Bond subsequentto such
RegularRecordDateandprior to suchinterestpaymentdate,unlesstheSchool District shall be in default in paymentof interest
dueon such interestpaymentdate. In the eventof any suchdefault, suchdefaultedinterestshall bepayableto the personin
whosenamethe Bond is registeredat the closeof businesson a specialrecorddate (which shall be abusinessday) for the
paymentof suchdefaultedinterestestablishedby noticemailedby thePaying Agentto the registeredownersof such Bonds at
leastten (10) days precedingsuchspecialrecorddatebut not more than thirty (30) daysprior to the paymentdateof such
defaultedinterest.

If the datefor paymentof the principal of or intereston anyBonds shall bea Saturday,Sunday,legalholiday or adayon
which bankinginstitutions in the Commonwealthof Pennsylvaniaor in eachof thecities in which the corporatetrust office or
paymentoffice of the Paying Agentare locatedareauthorizedby law or executiveorderto close,thenthe datefor paymentof
suchprincipal or interestshall be thenextsucceedingday whichis not aSaturday,Sunday,legal holiday or aday on whichsuch
bankinginstitutions areauthorizedto close,andpaymenton suchdateshall havethe sameforce andeffect as if madeon the
nominaldateestablishedfor suchpayment.

Transfer, Exchangeand Registrationof Bonds

Subject to the provisions describedunder “BOOK-ENTRY ONLY SYSTEM” herein, Bonds are transferableor
exchangeableby the registeredownersthereofuponsurrenderof Bondsto CommerceBanklPennsylvania,National Association
(the“PayingAgent”), at its designatedoffice in Philadelphia,Pennsylvania,accompaniedby awritten instrumentor instruments
in form, with instructions,andwith guarantyof signaturesatisfactoryto the PayingAgent,duly executedby theregisteredowner
of suchBondor his attorney-in-factor legal representative.The PayingAgentshall enteranytransferof ownershipof Bonds in
the registrationbooks and shall authenticateand deliver at the earliestpracticabletime in the name of the transfereeor
transferees,a new fully registeredbond or bondsof authorizeddenominationsof the samematurity and interestrate for the
aggregateprincipal amount which the registeredowner is entitled to receive. The School District and the Paying Agent may
deemandtreatthe registeredownerof any Bondastheabsoluteownerthereof(whetheror not aBondshall be overdue)for the
purposeof receivingpaymentofor on accountofprincipal andinterestandfor all otherpurposes,andthe SchoolDistrict andthe
PayingAgentshall not beaffectedby anynoticeto thecontrary.

Bonds may be exchangedfor a like aggregateprincipal amountof Bonds of other authorizeddenominationsof the same
maturityandinterestrate.

2



State Enforcementof Debt ServicePayments

Section 633 of the PennsylvaniaPublic School Code of 1949, as amendedby Act 154 of 1998 (the “Public School
Code”),presentlyprovidesthat in all caseswheretheboardof schooldirectorsof anyschooldistrict fails to payor to providefor
thepaymentof any indebtednessat dateof maturity or dateof mandatoryredemption,or any interestdueon suchindebtedness
on any interestpaymentdate, in accordancewith the scheduleunderwhich the bondswere issued,the Secretaryof Education
shall notify suchboardof schooldirectorsof its obligation and shall withhold out of any Stateappropriationduesuch school
district anamountequal to the sum of the principalamountmaturingor subjectto mandatoryredemptionandinterestowing by
suchschooldistrict, andshall payoverthe amountso withheldto the bankor otherpersonactingassinking fund depositoryfor
suchbondissue. Suchwithholding provisionsarenot partofany contractwith the holdersof the Bonds,andmaybeamendedor
repealedby future legislation.

Therecan be no assurance,however,that any paymentspursuantto suchwithholdingprovisionswill be madeby the
dateon whichsuchpaymentsaredueto theBondholders.

Theeffectivenessof Section 633 of the Public School Codemay be limited by the applicationof other withholding
provisions containedin the Public School Code, such as provisions for withholding andpaying over of appropriationsfor
paymentof unpaidteachers’salaries. Enforcementmay alsobe limited by bankruptcy,insolvency,or other laws or equitable
principlesaffectingtheenforcementof creditors’rightsgenerally.

Securily

The Bondswill begeneralobligationsof the SchoolDistrict, payablefrom its taxandothergeneralrevenues. The School
District hascovenantedthat it will provide in its budgetfor eachyear,andwill appropriatefrom its generalrevenuesin eachsuch
year, the amountof the debtserviceon the Bonds for suchyear, andwill duly andpunctuallypay or causeto be paid from its
Sinking Fund,ashereinafterdefined,or any other of its revenuesor funds, the principalof eachof the Bondsandthe interest
thereonat the datesandplaceand in themannerstatedon the Bonds,andfor suchbudgeting,appropriationandpaymentthe
SchoolDistrict irrevocablyhaspledgedits full faith, creditandtaxingpower,whichtaxingpowerpresentlyincludesthepowerto
levy ad valorem taxeson all taxablepropertywithin the SchoolDistrict, presentlywithout limitation asto rateor amountfor such
purpose. The Act presentlyprovidesfor enforcementof debt servicepaymentsas hereinafterdescribed(see“Defaults and
Remedies”herein),andthe Public School Codepresentlyprovidesfor thewithholding andapplicationof subsidiesin the event
of failureto paydebtservice(see“StateEnforcementofDebtServicePayments”herein).

NeitherthecreditnorthetaxingpoweroftheCommonwealthof Pennsylvaniaor of any political subdivisionthereof,other
than theSchoolDistrict, is pledgedfor the paymentof interestorprincipal payableupontheBonds.

Sinking Fund

A sinking fund for the paymentof debt serviceon theBonds, designated“Sinking Fund,West ChesterArea School
District General Obligation Bonds, SeriesA of 2002” (the “Sinking Fund”), has beencreatedunderthe Resolution and is
maintainedby the Paying Agent, assinking fund depository. The SchoolDistrict shall deposit in the Sinking Funda sufficient
sumnot laterthanthedatewheninterestandlorprincipal is to becomedueon theBondsso thaton eachpaymentdatetheSinking
Fund will containan amountwhich, togetherwith any otherfundsavailabletherein,is sufficientto pay, in full, interestand/or
principalthendueon the Bonds.

The Sinking Fundshall beheldby the PayingAgent,assinking fund depository,andinvestedby the PayingAgentin
suchsecuritiesor shall bedepositedin suchfundsor accountsasareauthorizedby law, upondirectionof the School District.
Such depositsand securitiesshall be in the nameof the School District, but subjectto withdrawal or collection only by the
Paying Agent,as sinking fund depository,andsuchdepositsandsecurities,togetherwith the interestthereon,shall bea partof
the Sinking Fund.

The PayingAgent, assinking fund depository, is authorizedwithout further orderfrom theSchool District to payfrom
the Sinking Fundtheprincipalof andintereston theBonds,as andwhendueandpayable.



BOOK-ENTRY ONLY SYSTEM

DTC will actassecuritiesdepositoryfor the Bonds. Theownershipof onefully registeredBond for eachmaturity, eachin
theaggregateprincipalamountof suchmaturity,will beregisteredin the nameof Cede& Co., asnomineefor DTC. SO LONG
AS CEDE & CO.IS THE REGISTEREDOWNER OF THE BONDS,AS NOMINEE OF DTC, REFERENCESHEREIN TO
THE BONDHOLDERS,BONDOWNERSOR REGISTEREDOWNERSOF THEBONDS SHALL MEAN CEDE& CO. AND
SHALL NOT MEAN THE BENEFICIAL OWNERSOF THE BONDS.

DTC, theworld’s largestdepository,is a limited-purposetrust companyorganizedunderthelawsof theStateofNewYork
BankingLaw, a “banking organization”within the meaningof the New York Banking Law, a memberof the FederalReserve
System,a “clearing corporation”within the meaningof the New York Uniform CommercialCode, anda “clearing agency”
registeredpursuantto the provisions of Section 17A of the SecuritiesExchangeAct of 1934, as amended. DTC holds and
providesassetservicingfor over 2 million issuesof U.S. andnon-U.S.equity issues,corporateandmunicipal debtissues,and
moneymarketinstrumentsfroni over85 countriesthatDTC’s participants(“Direct Participants”)depositwith DTC. DTC also
facilitatesthe post-tradesettlementamongDirect Participantsof salesandother securitiestransactionsin depositedsecurities,
throughelectroniccomputerizedbook-entrytransfersandpledgesbetweenDirect Participants’accounts.Thiseliminatestheneed
for physical movementof securitiescertificates. Direct Participantsinclude both U.S. and non-U.S. securitiesbrokersand
dealers,banks,trust companies,clearingcorporations,andcertainotherorganizations.DTC is awholly-ownedsubsidiaryof The
DepositoryTrust & ClearingCorporation(“DTCC”). DTCC, in turn, is ownedby a numberof Direct Participantsof DTC and
Membersof NationalSecuritiesClearingCorporation,GovernmentSecuritiesClearingCorporation,MBS ClearingCorporation
andEmergingMarketsClearingCorporation(NSCC,GSCC,MBSCC andEMCC, alsosubsidiariesof DTCC), aswell asby the
New York Stock Exchange,Inc., the AmericanStock Exchange,LLC and the NationalAssociationof SecuritiesDealers,Inc.
Accessto the DTC systemis alsoavailableto others,suchasboth U.S. andnon-U.S.securitiesbrokersanddealers,banks,trust
companiesand clearingcorporationsthat clear through or maintaina custodial relationshipwith aDirect Participant,either
directlyor indirectly (the“Indirect Participants”).DTC hasStandard& Poor’shighest rating:AAA. TheDTC Rulesapplicableto
its Participantsare on file with the Securitiesand ExchangeCommission.More information about DTC can be found at
www.dtcc.com. So long astheBondsaremaintainedin book-entryform with DTC, the following procedureswill be applicable
with respectto theBonds

Purchasesof the Bondsunder theDTC systemmustbemadeby or throughDirect Participants,whichwill receiveacredit
for the Bonds on DTC’s records. Theownershipinterestofeachactualpurchaserof the Bonds (the “Beneficial Owner”) is in
turn to berecordedon theDirect andIndirectParticipants’records.BeneficialOwnerswill not receivewritten confirmationfrom
DTC of their purchase.Beneficial Ownersare, however,expectedto receivewritten confirmationsproviding detailsof the
transaction,as well asperiodic statementsof their holdings,from theDirect or Indirect Participantthroughwhichthe Beneficial
Ownerenteredinto thetransaction.Transfersof ownershipinterestsin theBonds areto be accomplishedby entriesmadeon the
booksof Direct and Indirect Participantsacting on behalf of the Beneficial Owners. Beneficial Owners will not receive
cert~fIcatesrepresentingtheir ownershipinterestin the Bondsexceptin the eventthatuseofthe book-entrysystemfor the Bonds
is discontinuedunderthecircumstancesdescribedbelowunder “DiscontinuanceofBook-EntryOnlySystem.”

To facilitate subsequenttransfers,all Bonds depositedby. Participantswith DTC areregisteredin the nameof DTC’s
partnershipnominee,Cede& Co., or suchothernameasmayberequestedby anauthorizedrepresentativeof DTC. Thedeposit
of Bondswith DTC andtheir registrationin the nameof Cede& Co. or suchotherDTC nomineedo not effect anychangein
beneficialownership.DTC hasno knowledgeof the actualBeneficial Ownersof the Bonds; DTC’s recordsreflect only the
identity of the DirectParticipantsto whoseaccountssuchBondsarecredited,whichmayor maynot beBeneficialOwners.The
DirectandIndirectParticipantswill remainresponsiblefor keepingaccountof their holdingson behalfof their customers.

Conveyanceof notices and other communicationsby DTC to Direct Participants,by Direct Participantsto Indirect
Participantsandby Direct ParticipantsandIndirect Participantsto BeneficialOwnerswill be governedby arrangementsamong
them,subjectto anystatutoryor regulatoryrequirementsas maybe in effect from time to time. BeneficialOwnersof theBonds
maywish to takecertainstepsto augmenttransmissionto themof noticesof significanteventswith respectto theBonds,suchas
redemptions,tenders,defaultsand proposedamendmentsto the securitydocuments.For example,Beneficial Ownersof the
Bondsmay wish to ascertainthat the nomineeholding the Bondsfor their benefithasagreedto obtainand transmitnoticesto
BeneficialOwners.In the alternative,BeneficialOwnersmaywish to providetheir namesandaddressesto thePaying Agentand
requestthatcopiesof thenoticesbeprovideddirectly to them.

So long asanomineeof DTC is the registeredownerofthe Bonds, referenceshereinto theBondholdersor theholdersor
ownersof theBondsshall meanDTC andshall not meantheBeneficialOwnersof theBonds.TheSchoolDistrict andthe Paying
Agentwill recognizeDTC or itsnomineeastheholderof all of theBondsfor all purposes,including thepaymentof theprincipal
or RedemptionPrice of and intereston the Bonds,as well as the giving of noticesand anyconsentor direction requiredor
permittedto begiven to or on behalfof the Bondholdersunder the Resolution.Neither the School District northePaying Agent
will haveany responsibilityor obligationto Participantsor BeneficialOwnerswith respectto paymentsor noticesto Participants
or BeneficialOwners.
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Discontinuation of Book-Entry Only System. DTC may determineto discontinueproviding its servicewith respectto
the Bondsat any time by giving noticeto the School Distnct andthe Paying Agent and dischargingits responsibilitieswith
respecttheretounderapplicablelaw. In addition, the School District maydiscontinuethe book-entryonly systemfor theBonds
at any time if it providesthirty (30) days’ noticeof suchdiscontinuationto the Paying AgentandDTC thatcontinuationof the
book-entryonly systemis not in the best interestsof theSchool District Uponthe giving of suchnotice, the book-entryonly
systemfor theBondswill bediscontinuedunlessa successorsecuritiesdepositoryis appointedby theSchoolDistrict.

THE SCHOOLDISTRICT AND THE PAYING AGENT CANNOT ANT) DO NOT GIVE ANY ASSURANCESTHAT
DTC, THE DTC PARTICIPANTS OR THE INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL
OWNERS OF THE BONDS (I) PAYMENTS OF PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE
BONDS, (II) CERTIFICATES REPRESENTING AN OWNERSHIP INTEREST OR OTHER CONFIRMATION OF
BENEFICIAL OWNERSHIPINTERESTSIN BONDS, OR (III) REDEMPTIONOR OTHER NOTICESSENT TO DTC OR
CEDE & CO., ITS NOMINEE, AS THE REGISTEREDOWNER OF THE BONDS,OR THAT THEY WILL DO SOON A
TIMELY BASIS OR THAT DTC, DTC PARTICIPANTSOR INDIRECT PARTICIPANTS WILL SERVE AND ACT IN THE
MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE CURRENT “RULES” APPLICABLE TO DTC ARE ON
FILE WITH THE SECURITIESAND EXCHANGE COMMISSION, AND THE CURRENT “PROCEDURES”OF DTC TO
BE FOLLOWED IN DEALING WITH DTC PARTICIPANTSARE ON FILE WITH DTC.

NEITHER THE SCHOOL DISTRICT NOR THE PAYING AGENT WILL HAVE ANY RESPONSIBILITY OR
OBLIGATION TO ANY DTC PARTICIPANT, INDIRECT PARTICIPANT OR BENEFICIAL OWNER OR ANY OTHER
PERSONWITH RESPECTTO: (I) THE BONDS; (2) THE ACCURACY OF ANY RECORDSMAINTAINED BY DTC OR
ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT; (3) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT
OR INDIRECT PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECTOF THE
PRINCIPAL OR REDEMPTIONPRICEOF OR INTERESTON THE BONDS; (4) THE DELIVERY BY DTC OR ANY DTC
PARTICIPANT OR INDIRECT PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNERWHICH IS REQUIRED
OR PERMITTED UNDER THE TERMS OF THE RESOLUTION TO BE GIVEN TO BONDHOLDERS; (5) THE
SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL
REDEMPTIONOF THE BONDS; OR (6) ANY OTHERACTION TAKEN BY DTC AS BONDHOLDER.

REDEMPTION OF BONDS

Optional Redemption

TheBondsare~ subjectto redemptionprior to maturity.

Manner of Redemption

If aBond is of a denominationlargerthan $5,000, a portion of suchBond may be redeemed. For the purposesof
redemption,a Bond shall betreatedas representingthat numberof Bonds which is obtainedby dividing the principal amount
thereofby $5,000,each$5,000portion of suchBond beingsubjectto redemption. In the caseof partialredemptionof a Bond,
paymentof the redemptionprice shall be madeonly upon surrenderof such Bond in exchangefor Bonds of authorized
denominationsin aggregateprincipalamountequalto theunredeemedportion of theprincipalamountthereof.

If theredemptiondatefor anyBondsshall bea Saturday,Sunday,legalholiday or aday on whichbankinginstitutions
in the Commonwealthof Pennsylvaniaor in eachof thecities in whichthecorporatetrustoffice or paymentoffice ofthe Paying
Agent are locatedareauthorizedby law or executiveorderto close,then thedatefor paymentof theprincipal, premium,if any,
and interestupon suchredemptionshall be the next succeedingday which is not a Saturday,Sunday,legal holiday or a day on
which suchbankinginstitutionsareauthorizedto close,andpaymenton suchdateshall havethesameforce andeffectasif made
onthe nominaldateof redemption.
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THE SCHOOL DISTRICT

Introduction

The School District encompassesseveralcommunitiesin centralChesterCounty and onemunicipality in western
DelawareCounty andcoversan areaof approximately75 squaremiles. The SchoolDistrict’s boundariesarecoterminouswith
thoseof the Boroughof West Chesterandthe Townshipsof EastBradford,East Goshen,Thornbury,West Goshen,Westtown
andWestWhiteland,all locatedin ChesterCounty,andtheTownshipof Thornburyin~DelawareCounty. TheBoroughof West
Chester,located in the geographiccenterof the School District andcountyseatof ChesterCounty, is approximately25 miles
west of metropolitanPhiladelphia,15 miles north of Wilmington, Delawareand 15 miles southof King of PrussiaandValley
Forge. Manywell knownunincorporatedcommunitiesare locatedwithin the School District andtheseinclude: Extonin West
WhitelandTownship,Goshenvillein East GoshenTownship,Chatwoodin WestGoshenTownship,CheyneyandGlen Mills in
ThornburyTownship,DelawareCounty andDarlingtonCornersin WesttownTownship.

West ChesterArea School District is characterizedby rolling hills andfertile valleys flankingthe eastbranchof the
BrandywineCreekandthetributariesof the ChesterCreek. TheBoroughof WestChesteris thefinancialandprofessionalcenter
for the surroundingarea. The Townshipsareprincipally residentialin character,with regionalshoppingcentersand industrial
parks. Four major public institutions arewithin the School District: West ChesterUniversity; CheyneyUniversity; Chester
CountyCourthouse;andChesterCountyHospital.

Administration

TheSchoolDistrict is governedby aninememberBoardof SchoolDirectors(the “School Board”)who areelectedfor
four-yearterms. TheSuperintendentis thechiefadministrativeofficer of the SchoolDistrict, with overall responsibility for all
aspectsof operations,including education. The Directorof BusinessAffairs is responsiblefor budgetandfinancialoperations.
Both of theseofficials areappointedby the SchoolBoard.
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SchoolFacilities

TheSchool District operatestenelementaryschools,threemiddle schoolsandtwo high schools,all asdescribedon the

following table. Studentsatthe secondarylevel alsoattendthe CentralChesterCountyArea VocationalTechnicalSchool.

TABLE 1

WEST CHESTER AREA SCHOOL DISTRICT FACILITIES

Original Addition] Rated
Construction Renovation Pupil 2001-02

Building Date Date(s) Grades c~py Enrollment
Elementary:
Mary C. Howse 1962 1965/97 K-S 700 505
Exton 1940 1953/S7/91/92-93/00 K-5 920 698
EastGoshen 1955 1960/64/67/95/01 K-S 858 533
FernHill 1955 1960/89 K-S 827 457
GlenAcres 1966 1997 K-S 664 502
Westtown-Thornbury 1954 1962/89 K-S 595 405
Penn Wood 1966 1970/89/01 K-S 827 514
EastBradford 1955 1966/70/89 K-S 764 522
Hillsdale 1976 --- K-S 796 491
SarahW. Starkweather 1991 1998 K-S 764 547

PeirceMiddle 1963 1997/01 6-8 930 1,026
StetsonMiddle 1959 1961/97 6-8 930 826
FugettMiddle 1969 --- 6-8 1,063 946
EastHigh 1973 1976/92/93 9-12 1,727 1,594
HendersonHigh 1951 1956/64/76/94/98 9-12 1,981 1,866

Facilities andOperationCenter.. 1999
EducationCenter 1924 1952/55/77/99 AdminlGifted

Source: SchoolDistrict Officials. Enrollmentsdo not includevo-techstudents.

Enrollment Trends

The following table presentsrecenttrendsin schoolenrollmentandprojectionsof enrollmentfor the next 5 years,as
preparedby the SchoolDistrict’s administrativeofficials.

TABLE 2

WEST CHESTER AREA SCHOOL DISTRICT ENROLLMENT TRENDS

Actual Enrollments asof September30 Projected Enrollments

School School
Year K-S 6-8 9-12 Total Year K-5 6-8 9-12 Total

1997-98 S,699 2,528 3,529 11,756 2002-03 S,16S 2,785 3,549 11,499

1998-99 S,66S 2,644 3,329 11,638 2003-04 5,032 2,782 3,751 11,565
1999-00 S,64S 2,778 3,288 11,711 2004-OS 5,125 2,683 3,910 11,718

2000-01 5,430 2,826 3,3S7 11,613 2005-06 5,190 2,66S 3,929 11,784

2001-02 5,174 2,798 3,460 11,432 2006-07 5,315 2,534 4,073 11,922

Source: SchoolDistrict officials.
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SCHOOL DISTRICT FINANCES

Introduction

TheSchool District budgetsandexpendsfundsaccordingto proceduresmandatedby the PennsylvaniaDepartmentof
Education.An annualoperatingbudgetis prepare~1by the SuperintendentandDirectorof BusinessAffairs andsubmittedto the
SchoolBoardfor approvalprior to thebeginningof the fiscal yearon July 1.

Financial Reporting

TheSchool District hasorganizedits accountson the basis of fundsor groupsof funds, eachof which is a separate
accountingentity. It maintainsa GeneralFund for instructional,operationandadministrativeexpenses,a Food ServiceFund,
CapitalFund,DebtServiceFund,andvariousschoolactivity funds. Federalfundsareappropriatedby theSchoolDistrict during
thefiscal yearaftergrantcommitmentsandprojectapprovalsarereceived. TheSchoolDistrict keepsthebooksandpreparesthe
financial reportsfor the GeneralFund accordingto a modified accrualbasisof accounting. Major accrual itemsare payrolls,
payroll taxes andpensionfund contributionspayable, loans receivablefrom other funds, andrevenuesreceivablefrom other
governmentalunits. Taxesarecreditedwhen received. The School District financial statementsare audited annuallyby an
independentcertified public accountant,as requiredby State law. The firm of Rainer & Company, Newtown Square,
Pennsylvania,currentlyservesasthe SchoolDistrict’s auditor.
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Summary and Discussionof Financial Results

A summaryof the GeneralFund balancesheetandchangesin fund balancesis presentedin Tables3 and4. Table S
showsrevenuesandexpendituresfor thepastfour years,estimated2001-02andthebalancedbudgetfor 2002-03.

TABLE 3

WEST CHESTER AREA SCHOOL DISTRICT
SUMMARY OF COMPARATIVE GENERAL FUND BALANCE SHEET

(Years endingJune30)

1997 1998 1999 2000 2001

ASSETS

Cash andCash Equivalents $14,037 $14,037 $1,092,892 $7,080,580 $2,279,380

Investments 13,059,380 9,831,440 13,384,680 5,480,484 12,660,162

TaxesReceivable 2,751,871 3,018,186 3,596,150 4,044,839 3,613,482

Duefrom otherFunds 554,823 3,920,912 2,843,894 5,044,063 1,896,699

Duefrom otherGovernments 776,021 758,832 SSS,903 530,159 S12,85S

OtherReceivables 200,215 47,335 357,319 152,530 160,613

PrepaidExpenditures 0 0 0 439,771 997,927

Other 8,280 ______ S00 1,140 0 0

TOTALASSETS $17,364,627 $17,591,242 $21,831,978 $22,772,426 $22,121,118

LIABILITIES
Dueto OtherFunds $1,582,530 $1,389,546 $4,647,769 $1,256,566 $343,382

Due to OtherGovernments 0 0 0 0 0

AccountsPayable 1,947,893 3,555,718 3,603,182 4,209,73S 4,0S2,073

PostRetirementHealthCareBenefits 0 0 0 1,601,118 1,601,118

AccruedSalaries& Benefits 6,657,388 5,73S,815 5,517,180 3,183,587 2,545,749

AccruedCompensatedAbsences 0 0 0 544,034 615,260

AccruedSeverancePay 0 0 0 427,597 444,120

DeferredRevenues 2,195,021 . 2,358,995 2,964,671 3,338,212 2,772,963

TOTAL LIABILITIES $12,382,832 $13,040,074 $16,732,802 $14,560,849 $12,374,665

FUND EQUITIES

Unreserved— Designated $1,287,904 $1,354,658 $2,618,133 $2,924,248 $3,121,082

Unreserved~Undesignated 3,693,891 3,196,510 2,481,043 5,287,329 6,625,371

TOTAL FUND EQUITIES $4,981,795 $4,551,168 $5,099,176 28,211,577 $9,746,453

TOTAL LIABILITIES

AND FUND EQUITIES $17,364,627 $17,591,242 $21,831,978 $22,772,426 $22,121,118

Source: School District Annual FinancialReports
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TABLE 4
WEST CHESTER AREA SCHOOL DISTRICT GENERAL FUND

SUMMARY OF CHANGES IN FUND BALANCE*
(For yearsending June30)

1~I~
Actual Estimated

2002°~

Budget

2003(2)) 2001

BeginningFund Balance $4,981,795 $4,551,169 $5,099,177 $8,211,577 $9,746,452 $6,932,653

Revenuesover(under)Expenditure (430.626) 548,008 3,112,400 1,534,875 (2,813.799) (6,932,653)

Ending Fund Balance $4,551,169 $5,099,177 $8,211,577 $9,746,452 $6,932,653 $0

*Totals maynot adddueto rounding.
WEstimated,subjectto changeandfinal audit.

~2~BudgetasadoptedJune3, 2002.
Source: SchoolDistrict Annual FinancialReportsandBudget.

Revenue

The School I)istrict received an estimated$125,435,261 in revenuein 2001-02and has budgetedrevenue of
$132,322,541in 2002-03. Local sourcesincreasedasashareof total revenuein thepastfive years,from 79.5percentin 1997-98
to an estimated81.3 percentin 2001-02. Revenuefrom State sourcesdecreasedasa shareof thetotal revenuefrom 18.3percent
to anestimated1 S.4 percentoverthis period. Federalrevenueincreasedasa shareof total revenueat 1.2 percentduringthis to
an estimated1.7 percentoverthis period. Other revenueincreasedas a shareof total revenuefrom 1.0 percentto anestimated
1.7 percentoverthis period.

Taxing Powers

TheSchool District is empoweredby the PennsylvaniaPublic School Codeandother statutesto levy the following
taxes:

I. An ad valoremtax on all property taxablefor schoolpurposes,not to exceed25 mills on eachdollar of assessed
valuation,to beusedfor generalschoolpurposes.

2. An unlimitedadvaloremtaxon all propertytaxablefor schoolpurposesto provide fundsfor:

(a)minimum salariesandincrementsfor the teachingandsupervisorystaff

(b) rentalsdueany municipalityauthority,or non-profitcorporation,or duetheState PublicSchoolBuilding
Authority;

(c) interestandprincipal on any indebtednessincurredundertheAct or anyprioror subsequentactgoverningthe
incurrenceof indebtednessofthe School District; and

(d) amortizationof bondsto financeconstructionof schoolfacilities, if issuedprior to the first Mondayin July,
1959.

3. An annualpercapitataxon eachresidentovereighteenyearsoldof not morethan$S.00.

4. Additional taxeslevied underthe Local Tax EnablingAct (Act 511 of 1965), including percapita,wageandother
earnedincome, real estatetransfer grossreceiptsand occupationtaxes,subject to sharingwith other political subdivisions
authorizedto levy similar taxeson the sameperson,property,transactionor income. A schooldistrict cannotlevy thesetaxesin
anamountwhich exceedstheequivalentof 12 mills on the marketvalueof taxablereal estate(suchmarketvalue to be certified
by theStateTaxEqualizationBoard).
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Act 50 and Alternative Local Taxing Powers

UnderAct No. 1998-50,signedinto law on May 5, 1998 (hereinafter“Act 50”), schooldistricts aregrantedthe option to
levy anearnedincomeandnetprofitstax of up to 1.5%to replacecertainoccupation,occupationalprivilege,per capitaandother
“nuisance”taxesauthorizedunderAct 511 of 1965andthe Public School Codeaswell asto reducerealpropertytaxesthrougha
homestead(andfarmstead)exclusionanda reductionin thereal estatemillage rate. No earnedincomeandnetprofits taxmaybe
imposedunder theproyisions of Act 50, however,unlessapprovedby voter referendum. Theearliestsucha referendumcould
appearon the ballot in any school district wasNovember,2000, andif the boardof school directorsdoes not placesucha
referendumon the ballotwithin 2 yearsfrom theeffectivedateof Act 50, Act 50 providesfor sucha referendumto beplacedon
theballot in a subsequentyearuponpetition ofat leastS%of thevoters.

For the first fiscal year in which an earnedincomeandnet profits tax is implementedin accordancewith Act 50, all
revenuereceivedfrom such tax is to beusedfirst to offset any lost revenuefrom the taxesreplaced,secondto provide for an
increase in budgetedrevenuesover the precedingyear in accordancewith the amount, if any, specified in the approved
referendum,andthi~to reducethe schooldistrict realpropertytax by meansof ahomestead(andfarmstead)exclusion— afixed
dollaramountof the assessedvalue of eachhomesteador farmsteadproperty,not to exceedone-halfthe medianassessedvalue
of all homesteadpropertiesin the schooldistrict, maybeexcludedfrom taxation— and, to the extentnecessary,areductionin the
realestatetax millagerate.

Onceanearnedincomeand netprofits tax is implementedunderAct SO, the schooldistrict maynot increasetherate of its
tax on real propertywithout the approval of the votersin a referendum(a so-called“back-endreferendum”),unlessthe rate
increasecan be certified as not causinglocal school tax revenue(excludingtaxes levied on newly constructedbuildings or
improvementsto existing buildings)to increaseby more thanthe percentageincreasein the statewideaverageweekly wagein
theprecedingyear. Act 50 providesexceptionsto theback-endreferendumfor real propertytax increasesthat arenecessaryto
fund the responseto adeclaredemergencyor disaster,to implementcourtor administrativeorders,to pay interestandprincipal
on indebtednessincurredunder the Local GovernmentUnit DebtAct (but no new debtmay beincurredunderthis exceptionfor
purposesother than refinancing),to respondto conditionsposing an immediatethreatof physical harm, to specialpurposetax
leviesapprovedby thevoters,andto maintainper-studentlocal tax revenue,adjustedby thepercentageincreasein the statewide
averageweeklywage,in aschooldistrict experiencingrapidstudentenrollmentgrowth(asdefinedby Act SO).

Until a schooldistrict implementsthe earnedincomeandnetprofits tax authorizedby Act 50, with the approval of the
votersin areferendum,theschooldistrict retainsthe taxingpowersgrantedby Act 511 of 1965 andthe Public School Code,but
certainrestrictionshavebeenplacedby Act 50upon thelevy of amusementtaxes,sign privilegetaxesandmotorvehicle transfer
taxes,irrespectiveof whetheraschooldistrict implementstheearnedincomeandnetprofits tax authorizedby Act 50.

A schooldistrict’s powerto levy andcollectrealestatetransfertaxesor businessandmercantileprivilege taxeson gross
receiptsis unaffectedby Act SO.

Current Statusof Act 50 Process

The School District hasnot placedareferendumquestionon theballot. In addition,the School District hasno knowledge
of thecirculationby votersofa referendumpetition.

RecentState Law Authorizing Replacementof the SchoolDistrict’s Occupation Tax With an Increase in theLocal
Earned Income Tax

Act 24 of 2001 of the Commonwealthof Pennsylvania,whichbecamelaw on June22, 2001,authorizesa Boardof School
Directors to schedulea public hearingandconducta ballot referendumon replacingthe schooldistrict’s occupationtaxwith an
increasein the local earnedincometax. Currently,schooldistricts in Pennsylvaniasharea 1.0%tax on the annualamountof
residents’wagesand other earnedincome (which excludesunearnedor investmentincome),with the residentmunicipality.
Underthe new law, this tax couldbe increasedby the percentagenecessaryto generaterevenueequal to what wascollected
duringtheprecedingyearon the occupationtax. The occupationtax is aflat amount for all employedindividuals, orassessedby
varioustrade,occupationandprofessionaltitles, regardlessof income. The restructuredtax is designedto berevenueneutralto
theschooldistrict.
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TABLE 5

WESTCHESTER AREA SCHOOL DISTRICT
SUMMARY OF SCHOOL DISTRICT GENERAL FUND

REVENUESAND EXPENDITURES*
(For years ending June30)

REVENUE: Actual Estimated Budget
LocalSources: J.9~ 1.999 2.’J’J2

t1t

RealEstateTaxes(Current) $58,768,657 $62,601,970 $67,096,790 $72,202,462 $77,885,792 $85,465,372

Interim RealEstateTaxes 1,464,650 2,835,825 4,659,395 4,680,143 4,200,000 2,800,000

Total Aci 511 Taxes 12,499,101 13,717,931 14,620,479 15,768,720 16,200,000 1,6,150,000

PublicUtility RealtyTax 871,340 905,285 776,630 305,976 1,86,000 139,500

Delinquencieson TaxesLevied 1,777,549 1,766,671 2,015,631 2,645,454 2,200,000 1,900,000

EarningsfromTemporaryDeposits& Investments 1,818,688 1,736,933 2,134,463 2,476,104 869,770 858,123

StateRevenueReedfrom OtherIntermediateSources 0 0 105,051 60,000 0 0

FederalRevenueReedfrom OtherIntermediateSources.... 0 0 60,469 103,056 0 0

PaymentinLieuofTaxes 16,289 0 3,303 6,463 5,000 0

Tuition from Patrons 131,242 138,863 186,851 69,989 320,000 320,000

OtherSources 69,499 96,798 28,645 28,471 50,000 126,000

TotalLocalSources $77.417,015 $83,800,276 $91,687,705 $98,346,838 $101,916,562 $107,758,995

StateSources:

Total State Sources $17,834,074 $18,109,052 $18,894,840 $18,870,883 $19,278,632 $19,987,885

Federal Sources:

TotalFederalSources $1,216,483 $1,323,219 $1,595,658 $1,370,912 $2,129,381 $2,563,147

Other Sources:
Total OtherSources $933,707 $1,679,088 $2,582,653 $1,771,283 $2, 110,686 $2,012,514

TOTALREVENUE $97,401,279 $104,911,635 $114,760,857 $120,359,915 $125,435,261 $132,322,541

EXPENDITURES:

Instruction $60,248,214 $63,224,822 $67,427,687 $70,040,083 $72,526,595 $76,813,864

PupilPersonnel 2,624,310 2,777,199 3,348,152 3,930,016 4,501,163 4,900,871

SupportServices-Administration 5,502,225 5,426,769 5,830,558 3,653,320 7,037,487 7,587,610

SupportServices- PupilHealth 1,106,464 1,128,490 1,164,931 6,084,838 1,399,964 1,556,343

SupportServices-~Other 3,978,497 4,080,494 134,814 1,286,858 0 0

Business 0 0 831,573 849,630 1,040,748 l,09t),029

InstructionalStaff 0 0 3,128,586 0 4,053,011 4,175,786

CentralSupportServices 0 0 726,445 1,042,813 1,513,367 1,784,421

Pupil Transportation 6,775,445 7,548,326 8,131,163 8,764,706 8,848,986 9,382,290

CommunityServices 0 0 0 0 44,000 53,500

Operation& Maintenance 8,844,818 9,074,666 9,173,211 9,476,315 10,167,216 10,922,102

Non-instructionalServices 1,809,801 1,965,942 1,982,352 2,001,260 1,964,054 2,100,021

FacilitiesAcquisition 148,738 96,489 213,135 248,256 577,000 371,582

BudgetaryRcserves&Transfers 384,000 329,125 0 308,392 243,642 2,605,600

DebtService 6,409,393 8,711,305 9,555,848 11,001,922 12,064,446 13,207,686

Other(Federal) 0 0 0 0 2,129,381 2,563,147

OtherSupportServices 0 0 0 136,631 ‘ 138,000 140,340

TOTAL EXPENDITURES $97,831,905 $104,363,627 $111,648,455 $118,825,040 $128,249,060 $139,255,192

SURPLUS(DEFICIT,) OFREVENUES

OVEREXPENDITURES ($430,626) $548,008 $3,112,402 $1,534,875 (.52,813,799) (56.932,651)

*Totals maynotadd due to rounding.

~Estimatcd, subjectto changeand final audit.

~
2t

Budgetas adoptedJune3, 2002. See“SummaryandDiscussionof FinancialResults”herein.
Source: SchoolDistrict Annual FinancialsReportsand Budget.
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Tax Levy Trends

Table 6 whichfollows showstherecenttrendof tax ratesleviedby the SchoolDistrict. Table7 showsthecomparative

trendof real propertytaxratesfor theSchoolDistrict, the BoroughandsevenTownshipsandthe County.

TABLE 6

WEST CHESTER AREA SCHOOL DISTRICT TAX RATES

Chester Delaware RealEstate Wageand
County County Transfer(t) Income~~

Year (mi!~) (mills)
1998-99 10.692) 408.60 1.00 1.00
1999-00 11.06 433.10 1,00 1.00
2000-01 11.38 10,56(2) 1.00 1.00
2001-02 11.63 11.50 1.00 1.00
2002-03 12.30 11.30 1.00 1.00

(t)Subjectto sharingatthe rateof 50%providing themunicipality.

~2~Basedon countywidereassessmentin ChesterCounty,which becameeffective in 1998, andon countywidereassessmentin
DelawareCounty,which becameeffective in 2000. See“Real PropertyTax”below.
Source:SchoolDistrict officials.

TABLE 7

WEST CHESTER AREA SCHOOL DISTRICT
COMPARATIVE REAL PROPERTY TAX RATES

(Mills on AssessedValue)

l998~ 1999 2000 2001 2002
SchoolDistrict 10.690 11.060 11.380 11.630 12.300
EastBradfordTownship 0.071 0,071 0.071 0.071 0.071
EastGoshenTownship 0.000 0.000 0.000 0.000 0.000
ThomburyTownship 0.760 0.680 0.680 0.680 0.680
ThornburyTownship (DelawareCounty) 0.000 0.000 0,000 0.000 0.000
WestChesterBorough 3.949 3.949 3.949 3.949 3.949
WestGoshenTownship 0.850 0.850 0.850 0.850 0.850
WestWhitelandTownship 0.600 0.600 0.600 0.600 0.600
WesttownTownship 0.410 0.410 0.410 0.410 0.410
ChesterCounty 2.348 2.348 3.014 3.014 3.014

Source:Local Governmentofficials.
(t)Basedon countywidereassessmentwhichbecameeffectivein 1998.

Real Property Tax

The real property tax including interim collections (excluding delinquent collections) produced an estimated
$77,885,792in 2001-02,approximately62.1 percentof overall revenue.

The following tablessummarizerecenttrendsof assessedandmarketvaluationsof real property. ‘fable 8 showsreal
propertyassessmentdatafor the School District, Table 9 showsassessmentby municipalityandTable 10 showsassessmentby
landuse. Table 11 summarizesrecenttrendsin real property taxcollection. The lastcountywideassessmentin ChesterCounty
was in 1998 andfor DelawareCountywasin 2000.
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TABLE 8

WEST CHESTER AREA SCHOOL DISTRICT
REAL PROPERTY ASSESSMENTDATA

Year

Market

Value

Assessed

Value Ratio

2003* $7,622,439,021 $7,622,439,021 100.00%

2002* 6,953,494,103 6,953,494,103 100.00%

2001 5,783,080,125 6,642,295,082 114.86%

2000 5,796,677,500 6,657,912,673 114.86%

1999 5,148,238,400 6,003,071,075 116.60%

1998 4,976,951,300 5,811,244,260 116.76%

Compound AverageAnnual PercentageChange 8.90% 5.58%

* Budget, subjectto change.

Source: PennsylvaniaStateTax Equalization Board.

TABLE 9

WEST CHESTER AREA SCHOOL DISTRICT
REAL PROPERTY ASSESSMENTDATA BY MUNICIPALITY

Source: Pennsylvania StateTax Equalization Board.

TABLE 10

WEST CHESTER AREA SCHOOL DISTRICT
ASSESSMENTBY LAND USE

1996

$293,189,180

346,620

16,251,840

59,662,740

5,359,310

5,524,820

$380,334,510

12~Z . 1998w
$286,411,600 $4,546,199,600

0 114,400

147,131,560

931,406,240

28,686,040

157,706,420

$5,811,244,260

1999

$4,377,714,885

79,202,640

151,991,970

1,369,400,530

24,761,050

0

$6,003,071,075

2000

$4,929,047,554

100,715,929

159,545,580

1,446,513,770

22,089,840

0

$6,657,912,673

1999 1999 2000 2000
Market Assessed Market Assessed

Value . Value Value Value
School.District $ 5,148,238,400 $ 6,003,071,075 $ 5,796,677,500 $ 6,657,912,673
ChesterCounty 22,730,328,300 26,977,914,030 25,421,029,200 28,771,165,760
EastBradfordTownship 502,257,000 623,583,927 595,284,300 682,976,469
EastGoshenTownship 1,036,600,000 1,270,290,955 1,170,363,500 1,326,372,945
ThombuiyTownship 154,208,400 172,168,680 205,299,700 208,858,379
ThomburyTownship

(DelawareCounty) 262,950,500 7,682,083 282,253,000 359,376,970
WestChesterBorough 497,731,100 605,403,250 543,810,700 608,976,370
WestGoshenTownship 1,159,490,300 1,428,537,020 1,298,952,000 1,491,952,450
WestWhitelandTownship 543,817,300 647,377,760 600,063,100 672,531,700
WesttownTownship 991,183,800 1,248,027,400 1,100,651,200 1,306,867,390

Residential

Lots

Industrial

Commercial

Agriculture

LandlOther

Total

15,965,720

70,941,520

5,937,190

6,463,600

$385,719,630

Source:PennsylvaniaStateTaxEqualizationBoard.
(i}Based on county-wide reassessment.
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TABLE 11

WEST CHESTER AREA SCHOOL DISTRICT
REAL PROPERTY TAX COLLECTION DATA

Current Current Year Total Total
Assessed Adjusted Collections ColIec~ions Collections Collections

Year Valuation Mills LeviedW Amount as Percent Amountt2~ as Percent
1997-98 $ 383,583,710 154.6 $61,021,853 $58,827,590 96.4% $60,605,139 99.3%
l998-99~~~ 5,805,803,365 10.69 64,981,410 62,648,143 96.4% 64,416,791 99.1%
1999-00 5,995,335,520 11.06 69,543,474 67,111,411 96.5% 69,127,042 99.4%
2000-01 6,642,295,082 11.38 75,298,979 72,202,462 95.9% 74,847,916 99.4%
2001-02(est.).... 6,953,494,103 11.63 80,794,392 77,885,794 96.4% 80,085,794 99.1%

Source:SchoolDistrict officials.

(DPlus penalties,lessdiscountsandexonerations.

~2~Includesrealpropertyassessmentsplus delinquentcollections.

‘3>Reassessmentbecameeffectivein ChesterCounty.

Thetenlargestrealpropertytaxpayers,togetherwith 2002 assessedvalues,areshownon Table 12 whichfollows. The
aggregateassessedvalueof theseten taxpayerstotalsapproximately4.1 percentof totalassessedvalue.

TABLE 12

WEST CHESTER AREA SCHOOL DISTRICT
TEN LARGEST REAL PROPERTY TAXPAYERS, 2001-02

2002
Assessed

Owner Property Value
Exton Square,Inc.~ ShoppingMall $110,601,320
QVC IndustrialBuilding 35,970,270
HankinFamily Ltd. Farm, Apartments,Office 22,048,750
NationalProperties ApartmentComplex 19,603,270
ExtonWhitelandDcv. Co. ShoppingCenter 19,416,880
WhitelandAssociates ShoppingCenter 17,272,140
Westtown Apts. Inc. ApartmentComplex 16,667,750
HankinGroup ApartmentBuilding 16,453,180
ThomasMeetingAssoc. ApartmentComplex 16,294,020
CapitalEnterprises ShoppingCenter 15,100,000
Total $289,427,580

Source:SchoolDistrict officials.
(t)Subjectto taxappealbeforethe ChesterCountyBoardof AssessmentAppeals,includesanchordepartmentstores.

Other Taxes

Under Act 511, the School District collected an estimated$16,200,000in taxes in 2001-02. Among the taxes
authorizedby Act 511, theRealEstateTransferTaxandWageandIncomeTaxesare leviedby theSchoolDistrict. TheAct511
limit, equalto 12 mills on the marketvalueof realproperty,wasapproximately$91,469,268.

RealEstateTransfer. TheSchoolDistrict leviesatax ofone-halfpercentof thevalueof realestatetransfers. In 2001-
02 theSchoolDistrict’s collectedportion of this taxyieldedanestimated$3,200,000,or 2.6percentof total revenue.

WageandIncomeTax. The SchoolDistrict leviesatax of one-halfpercentof theearnedincomeofresidents. In 2001-
02 thecollectedportion of this taxyieldedanestimated$13,000,000or 10.7percentoftotal revenue.
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State Aid to School Districts

Pennsylvaniaschooldistricts receivefinancial assistancefrom theCommonwealthin a numberof forms,all subjectto
statutoryprovisionsandannualappropriationby thePennsylvaniaGeneralAssembly.

A basic instructionalsubsidyis allocatedto all schooldistricts basedon (1) the per pupil marketvalueof assessable
realproperty in theschooldistrict; (2) theperpupil earnedincome in the schooldistrict; and(3) theschooldistrict’s taxeffort, as
comparedwith the tax effortof other schooldistricts in the State. School districtsalso receivesubsidiesfor specialeducation,
pupil transportation,vocationaleducation,healthserviceanddebtservicearealsoreceivedby theschooldistrict.

Statelaw presentlyprovidesthatthe SchoolDistrict will receivereimbursementfrom theCommonwealthfor a portion
of debtserviceon theBonds uponfinal approvalofthe Departmentof Education. Commonwealthreimbursementis basedon the
“ReimbursablePercentage”assignedto theBonds andtheSchoolDistrict’s Capital AccountReimbursementFraction(“CARF”).
TheSchool District officials haveestimatedthat the “ReimbursablePercentage”of the Bondswill be anestimatedmaximumof
39.95 percent. The School District CARF for the 2002-03school yearis currently 27.54 percent. The productof thesetwo
factors is 11.00 percent, which is the maximum potential percentageof debt service which will be reimbursedby the
Commonwealth. In future years,this percentagemay changeas the School District’s CARF changes,or as a resultof future
legislation. CARF is afunction of themarketvalueperweightedaveragedaily membershipof theSchoolDistrict relativeto that
of other school districts in the Commonwealth.

DEBT AND DEBT LIMITS

Debt Statement

Table 13 whichfollows showsthedebtof theWestChesterAreaSchoolDistrict asofJuly 30, 2002andtheBonds.

TABLE 13

WEST CHESTER AREA SCHOOL DISTRICT

DEBT STATEMENT
(As of July30 2002)*

Gross
NETNONELECTORALDEBT ç~~di~g~
GeneralObligationBonds,SeriesA of 2002 (lastmaturity2005) $9,345,000
GeneralObligationBonds,Seriesof 2002 (lastmaturity2023) 30,000,000
GeneralObligationBonds,RefundingSeriesof 2001 (lastmaturity2022) 10,400,000
GeneralObligationNotes,Seriesof 2001 (lastmaturity 2004)

DelawareValley RegionalFinanceAuthority 20,000,000
GeneralObligationBonds,Seriesof 2001 (lastmaturity2022) 9,995,000
GeneralObligationNote,Seriesof 2000 (lastmaturity2002)

DauphinCounty GeneralAuthority 15,250,000
GeneralObligationNote,SeriesB of 2000 (lastmaturity2015)

DelawareValley RegionalFinanceAuthority 12,844,000
GeneralObligationBonds,Seriesof 1999 (lastmaturity2016) 8,805,000
GeneralObligationBonds,SeriesA of 1998 (lastmaturity2017) 15,670,000
GeneralObligationBonds,Seriesof 1998 (lastmaturity2016) 21,635,000
GeneralObligationBonds,Seriesof 1996 (lastmaturity2014) 12,640,000
GeneralObligationBonds,Seriesof 1993 (lastmaturity2011) 15,910,000
GeneralObligationBonds,SeriesA of 1993 (lastmaturity2002)(h) 2,755,000
GROSSNONELECTORAL1)EBT $185,249,000
LEASE RENTALDEBT
NETLEASERENTAL DEBT _______

TOTAL NET NONELECTORALAND LEASE RENTAL DEBT $185,249,000

*lncludestheBondsofferedthroughthis Official Statement.Excludesthe portion of the 1993A Bondsbeingrefunded.
~

1~
Ret~ainingportion.

16



Table 14 presentstheoverlappingindebtednessanddebtratiosof the SchoolDistrict. After issuanceof theBonds,the
principal of direct debt of the School District will total $185,249,000.After adjustmentfor available fundsandestimatedState
aid, thelocal effort of directdebtwill total $173,466,954.

TABLE 14

WEST CHESTER AREA SCHOOL DISTRICT
BONDED INDEBTEDNESS AND DEBT RATIOS

(As of July 30, 2002)

Local Effort
or Net of

Available Funds

Gross and Estimated

DIRECT DEBT Outstandiqg,,,,, StateAid~1

NonelectoralDebt $185,249,000 $173,466,954

LeaseRentalDebt 0 0

TOTALDIRECT DEBT $185,249,000 $173,466,954

OVERLAPPINGDEBT
ChesterCounty,GeneralObligationt2~ $55,073,960 $55,073,960

DelawareCounty,GeneralObligationt3~ 86,194,521 86,194,521

MunicipalDebt 65,361,149 65,361,149

TOTAL OVERLAPPINGDEBT $206,629,630 $120,435,109

TOTALDIRECT ANDOVERLAPPING DEBT $391,878,630 $293,902,063

DEBT RATIOS
PerCapita $3,872.05 $2,903.97

Percent2001-02AssessedValue 5.64% 4.23%

Percent2001-02MarketValue (estimated) 5.64% 4.23%
Debtretiredwithin 10years(estimated) 87.10%

*IncludestheBonds offeredthroughthis Official Statement.Excludestheportion of the 1993 A Bonds beingrefunded.01Giveseffect to currentappropriationsfor paymentof debtserviceandexpectedfutureStateReimbursementof SchoolDistrict

sinking fnnd payments based on current CARF. See“StateAid to SchoolDistricts”. TheSchoolDistrict may, at anytime,
claimacreditagainstthegrossprincipalof debtoutstanding.
Doesnot includeself-supportingdebtof theCountyor local municipalities.

~2~Prorata22.8percentshareof $241,524,000principal outstanding.
~3~Prorats27.6percentshareof $312,298,990principal outstanding.
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Debt Limit and RemainingBorrowing Capacity

The statutoryborrowing limit of the SchoolDistrict underthe Act is computedasa percentageof the SchoolDistrict’s
“Borrowing Base”. The “Borrowing Base” is definedasthe annualarithmeticaverageof “Total Revenues”(as definedby the
Act), for the threefull fiscal yearsendednext precedingthe dateof incurringdebt. The School District calculatesits present
borrowingbaseandborrowingcapacityasfollows:

TotalRevenuesfor 1999-00 $111,111,242
TotalRevenuesfor 2000-01 117,522,475
TotalRevenuesfor 2001-02(unaudited) l22,784~7~Q

TotalRevenues,PastThreeYears $35j~4j,Jj~457

Annual ArithmeticAverage(BorrowingBase) $117,139,486

Under the Act as presentlyin effect, no schooldistrict shall incur any nonelectoraldebt or leaserental debt, if the
aggregatenet principal amount of suchnew debt togetherwith any other net nonelectoraldebt and leaserental debt then
outstanding, would cause the net nonelectoraldebt plus net leaserental debt to exceed225% of the BorrowingBase. The
application of the aforesaid percentage to the SchoolDistrict’s BorrowingBaseproducesthefollowing product:

Remaining
Legal NetDebt Borrowing
Limit ~ Capacity

NetNonelectoralDebtLimit:
225%ofBorrowingBase $263,563,843 $185,249,000 $78,314,843

*Includes the Bondsdescribedherein,excludesthe portion of the 1993A Bondsbeingrefunded;doesnot reflectcreditsagainst

gross indebtedness that maybe claimed for aportion of principalof debtestimatedto be reimbursedby Stateaid.

Debt Service Requirements

Table 15 presentsthedebtservicerequirementson the SchoolDistrict’s outstandinggeneralobligation andleaserental
indebtednessincluding debtserviceon theBonds.

Table 1 6 presentsdata on the extent to which State Aid provides coveragefor debt service and lease rental
requirements.

TheSchool District hasneverdefaultedon thepaymentofdebt service.
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TABLE 15

WEST CHESTER AREA SCHOOL DISTRICT
DEBT SERVICE REQUIREMENTS*

Other
General SeriesA

Obligation of 2002 Total
Year Debt~’~ Principal Interest Subtotal Requirements
2002-03 $ 13,783,054 $ 0 $ 124,361 $ 124,361 $ 13,907,415
2003-04 11,334,258 2,985,000 143,428 3,128,428 14,462,685
2004-05 11,870,450 3,130,000 94,435 3,224,435 15,094,885
2005-06 11,799,526 3,230,000 33,915 3,263,915 15,063,441
2006-07 15,055,119 15,055,119
2007-08 15,040,173 15,040,173
2008-09 15,046,437 15,046,437
2009-10 14,902,495 14,902,495
2010-11 11,122,532 11,122,532
2011-12 10,783,505 10,783,505
2012-13 10,779,028 10,779,028
2013-14 10,784,298 10,784,298
2014-15 10,770,234 10,770,234
2015-16 9,460,568 9,460,568
2016-17 8,184,588 8,184,588
2017-18 5,340,836 5,340,836
2018-19 3,963,623 3,963,623
2019-20 3,961,248 3,961,248
2020-21 3,970,873 . 3,970,873
2021-22 3,138,123 3,138,123
2022-23 2,353,750 2,353,750
2023-24 2,352,000 ________________________________________________ 2,352,000
Total $205,796,717 $9,345,000 $396,139 $9,741,139 $215,537,856

*Totals maynotadddueto rounding.

~>Doesnot includethe DauphinCountyGeneralAuthority Note,Seriesof 2000aswell astheDelawareValley RegionalFinance
Authority Note, Seriesof 2001. The interestearningson theseNoteswill be sufficient to pay the interestexpenseuntil the
proceedsarespent,atwhichtime permanentfinancingwill beput in place.

TABLE 16

WEST CHESTER AREA SCHOOL DISTRICT
COVERAGE OF DEBT SERVICE AND LEASE RENTAL

REQUIREMENTS BY STATE AID*

2001-02EstimatedStateAid Received $16,145,771
2001-02EstimatedDebtServiceRequirements 12,064,446
MaximumFutureDebtServiceRequirementsafterIssuanceof Bonds 15,094,885
Coverageof2001-02EstimatedDebtServiceRequirements 1.34times
CoverageofMaximumFutureDebtServiceRequirementsafter Issuanceof Bonds 1.07 times

*AssumescurrentStateAid Ratio. See“StateAid to SchoolDistricts.”
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Future Financing

The School District anticipatesissuingadditional debtin the future to completeitsCapital ImprovementProgram.

LABOR RELATIONS

SchoolDistrict Employees

Thereareapproximately1,257employeesof theSchoolDistrict.

TheSchoolDistrict hasacontractthroughJune30, 2003 with theWestChesterEducationAssociation(the“Association”),
which is affiliated with thePennsylvaniaStateEducationAssociation(PSEA), coveringtheprofessionalemployeesofthe School
District otherthanadministrators.ThePSEA actsasabargainingagentfor suchemployeesundertheconditionsof Pennsylvania
Law (Act 195) providing for collectivebargaining. Professionalemployeeshavea right to strikeunderAct 195, as amended,if
bargaining,fact-finding and mediation do not result in agreementon a new contract. Secretarialand clerical personnelare
representedby the PennsylvaniaEducationAssociationundera contractwhich expired June 30, 2002. The secretarialand
clerical personnelarecurrently working underthe expiredcontractduring negotiations. Custodialandmaintenancepersonnel
arearepresentedby P.E.A.underacontractwhichexpiresJune30, 2004.

PensionProgram

School Districts in Pennsylvaniaare requiredto participatein a statewidepensionprogram administeredby the State
Public SchoolEmployeesRetirementBoard. All of the School District’s full-time employees,part-timeemployeeswho work
morethan 80 daysin a schoolyear,andhourly employeeswhowork over500hoursayearparticipatein theprogram.

The School District contribution ratefor the 2000-01schoolyearwas 1.94percentof the employer’spayroll anddecreased
to 1.09 percent for the 200 1-2002schoolyear. The PSERSBoard of Trusteeshas set the fiscal year 2002-2003employer
retirementcontribution rate. Thenew rate will be 1.15 percentof payroll. Thenewrate appliesto salaryandwagespaid from
July 1, 2002 throughJune30, 2003. Both the SchoolDistrict andtheCommonwealthareresponsiblefor paying aportion of the
employer’sshare.Employersaredivided into two groups;schoolentities andnon-schoolentities. School entitiesareresponsible
for paying 100percentof theemployershareofcontributionsto PSERS.The Commonwealthreimbursesthe employerfor one-
halfthepaymentfor employees.RecentSchoolDistrict paymentshavebeenasfollows:

1997-98 $ 4,738,067
1998-99 $ 3,385,955
1999-00 $ 2,702,255
2000-01 $ 1,205,700
2001-02 $ 720,000

Benefitsfor retireesareestablishedby thePennsylvaniaGeneralAssembly,andmaybe changedfrom time to time. The
Public School Employees’RetirementSystem(the “PSERS”),as computedby anindependentactuarialvaluation, wasfully
fundedasofJune30, 2001, Sinceno unfundedliabilities remain,all employercontributionswill besupportingcurrentserviceof
active members. The Funds’ net assetsheld in trust for pensionbenefitson June30, 2001 totaled$48.2 billion at fair value.
Using the fair valuemeasurementbasisin compliancewith theGovernmentAccountingStandardsBoard’sStatementNo. 25 and
StatementNo. 26, the decreasein net assetsheld in trust for pensionbenefitsfrom June30, 2000to June 30, 2001 was $5.3
billion.

Source: PSERS

LITIGATION

There is no litigation pending or threatened with respect to the Bonds or the Resolution or the right of the School
District to issuetheBonds.

DEFAULTS AND REMEDIES

In the event of failure of the School District to pay or cause to be paid the interest on or principal of the Bonds, the
holdersof the Bonds shall beentitled to certainremediesprovidedby theAct. Among the remedies,if the failure to pay shall
continuefor 30 days,holdersof theBondsshall havetheright to recovertheamountdueby bringingactionsin assumpsitin the
Courtof CommonPleasof ChesterandDelawareCounties. The Act providesthat anyjudgment shall havean appropriate
priority uponthe fundsnextcominginto thetreasuryofthe SchoolDistrict. The Actalsoprovidesthatupon adefaultof at least
30 days,holdersof at least25 percentof the Bonds may appoint a trusteeto representthem. The Act providescertainother
remediesin theeventof default, andfurtherqualifiestheremedieshereinbeforedescribed.
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TAX EXEMPTION

In the opinion of Bond Counsel,assumingcompliancewith certain covenantsof the School District, intereston the
Bonds is excludedfrom grossincomeof the ownersof theBondsfor federalincometaxpurposesunderexistinglaw, as currently
enactedandconstrued. Intereston theBondswill not beanitem of tax preferenceunderthe InternalRevenueCodeof 1986,as
amended(the “Code”), for purposesof determiningthe alternativeminimum tax imposedon individuals and corporations.
Intereston aBondheldby acorporation(otherthan anS corporation,regulatedinvestmentcompany,real estateinvestmenttrust
or realestatemortgageinvestmentconduit)maybeindirectly subjectto alternativeminimum tax becauseof its inclusion in the
earningsandprofits of thecorporateholder. Intereston aBondheldby aforeign corporatiOnmaybesubjectto thebranchprofits
tax imposedby the Code.

Ownershipof the Bonds may give rise to collateral federalincometax consequencesto certaintaxpayers,including,
without limitation, financial institutions,propertyandcasualtyinsurancecompanies,S corporationswith SubchapterC earnings
andprofits, individual recipientsof Social Securityor RailroadRetirementbenefitsandtaxpayerswho maybe deemedto have
incurredor continuedindebtednessto purchaseor carry theBonds. BondCounselexpressesno opinion asto any suchcollateral
federalincometax consequences.Purchasersof the Bonds shouldconsulttheir own taxadvisorsasto collateral federal income
taxconsequences.

The initial public offering price of Bonds of certainmaturities is less than the amountpayableat maturity. The
differencebetweenthe initial public offering priceandtheamountpayableat maturity constitutesoriginal issue discount. Bond
Counselis of the opinionthat theappropriateportion of suchoriginal issuediscountallocableto the originalandeachsubsequent
holderwill, uponsale,exchange,redemption,or paymentat maturity,be treatedasinterestandexcludedfrom grossincomefor
federalincometax purposesto thesameextentasthestatedintereston theBonds.

TheCodesetsforth certainrequirementswhichmustbe metsubsequentto the issuanceanddeliveryof theBonds for
interestthereonto remainexcludablefrom thegross incomeof the ownersof the Bonds for federal incometax purposes. The
SchoolDistrict hascovenantedin theResolutionto comply with suchrequirements.Noncompliancewith suchrequirementsmay
causethe intereston theBonds to beincludible in thegrossincomeof the ownersof theBonds for federalincometaxpurposes,
retroactiveto the dateof issueof theBonds. The opinionof BondCounselassumescompliancewith suchcovenantsandBond
Counselhasnot undertakento determine(or to inform anyperson)whetherany actionstaken(or not taken)or eventsoccurring
(ornot occurring)after thedateof issuanceof theBondsmayaffectthetax statusofintereston theBonds.

BondCounselis of the opinion that,underthe lawsof theCommonwealthof Pennsylvania,ascurrentlyenactedand
construed,the Bonds are exemptfrom personalproperty taxesin Pennsylvaniaandthe intereston the Bonds is exempt from
Pennsylvaniapersonalincometax.

The Bondshavenot beendesignatedas “qualified tax-exemptobligations’~

Pursuantto theprovisionsof Act 68 of 1993 of the Commonwealthof Pennsylvania(“Act 68”), gain from the saleof
obligations of the Commonwealthof Pennsylvaniaor any agencyor governmentalunit or political subdivision thereofor
Authority createdtherebyissuedafterFebruary1, 1994, shall be subjectto Pennsylvaniapersonalincome tax. Bond Counsel
expressesno opinionasto thetreatmentof original issuediscountin thecomputationof gainfrom thesaleof theBondspursuant
to Act68.

CONTINUING DISCLOSURE UNDERTAKING

In accordance with the requirements of Rule I 5c2-12 (the “Rule”) promulgatedby the Securities and Exchange
Commission, the School District will agree:

(i) to file annually, with each nationally recognized municipal securitiesinformation repository(“NRMSIR”) and
with the state information depository,if any, for the Commonwealthof Pennsylvania(“SID”) (thereis no SID as
of the date of this Official Statement),not laterthan 180 daysfollowing theendof eachfiscalyearof the School
District, beginningwith the fiscal yearendingJune30, 2002, the following financial information andoperating
datawith respectto the SchoolDistrict:

the financial statementsfor the most recentfiscal year, preparedin accordancewith generally accepted
accounting principles for local government units andauditedin accordancewith generallyacceptedauditing
standards

• a summaryof the budgetfor thenewfiscal year

• the assessed value and aggregatemarketvalueof all taxablereal estatefor thenew fiscal year

- thetaxesandmillage ratesimposedfor thenewfiscal year
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• thereal propertytaxcollectionresultsfor themostrecentfiscal year,including (I) thereal estatelevy imposed
(expressedboth asa millage rate andan aggregatedollar amount),(2) the dollar amountof real estate taxes
collectedthat representedcurrentcollections(expressedboth asapercentageof suchfiscal year’slevy andas
an aggregatedollaramount),(3) theamountof real estatetaxescollectedthatrepresentedtaxesleviedin prior
years(expressedas an aggregatedollar amount), and (4) the total amountof real estate taxes collected
(expressedbothasapercentageof thecurrentyear’slevy andasanaggregatedollaramount)

- a list of the ten (10) largest real estate taxpayers and, for each,the total assessedvalueof real estatefor the
new fiscal year

• pupil enrollmentfigures,including enrollmentat theendof themostrecentfiscal year,currentenrollmentand
projectedenrollmentfor thebeginningof thenext fiscal year, including abreakdownbetweenelementaryand
secondaryenrollment(to theextentreasonablyfeasible)

(ii) in atimely manner,to file with eachNRMSIR or with the MunicipalSecuritiesRulemakingBoard(“MSRB”)
andwith the SID, if any, noticeof the occurrenceof anyof the following eventswith respectto the Bonds, if
material: (1) principal and interestpaymentdelinquencies;(2) non-paymentrelateddefaults;(3) unscheduled
draws on debt servicereservesreflecting financial difficulties; (4) unscheduleddrawson credit enhancements
reflecting financial difficulties; (5) substitutionof credit or liquidity providers,or their failure to perform; (6)
adversetax opinionsor eventsaffectingthe tax-exemptstatusof theBonds;(7)modificationsto rights of holders
of theBonds;(8) bondcalls;(9) defeasances;(10) release,substitution,or saleof propertysecuringrepaymentof
theBonds;(11)ratingchanges;and(12) failureto provideannualfinancial informationasrequired.

The SchoolDistrict mayfrom timeto timechooseto providenoticeof theoccurrenceof certainotherevents,in addition to
thoselisted above,but the School District doesnot commit to provide any suchnoticeof the occurrenceof any eventsexcept
those specifically listed above.

The School District reservesthe right to terminateits obligation to provide annualfinancial information andnoticesof
material events, as set forth above,if andwhenthe School District no longerremainsan“obligated person”with respectto the
Bondswithin the meaningofthe Rule. The School District acknowledgesthat its undertakingpursuantto the Rule described
underthis headingis intendedto befor thebenefitof the holdersor beneficialownersof theBonds andshall beenforceableby
theholdersor beneficialownersof suchBonds;providedthat the Bondholders’right to enforcetheprovisionsof this undertaking
shall be limited to a right to obtain specificenforcementof the School District’s obligationshereunderandany failure by the
SchoolDistrict to comply with the provisionsofthis undertakingshall not beaneventof defaultwith respectto theBonds.

The SchoolDistrict hascompliedwith all prior written tindertakingsunder theRule to provide timely ongoingdisclosure
of annualfinancial informationandnoticeof materialeventsaffectingits securities,

RATING

Moody’s InvestorsServicehasassignedits municipalbond ratingof”Aal” to this issueof Bonds. Any explanationof
the significanceof suchrating may only be obtainedfrom the rating agencyfurnishingthe rating. The ratingreflectsonly the
view of suchrating agencyandthe SchoolDistrict makesno representationasto the appropriatenessof the rating. Thereis no
assurancethatsuchratingwill continuefor anygivenperiodof timeorthat it will not bereviseddownwardorwithdrawnentirely
by the rating agency, if, in the judgmentof the rating agency,circumstancesso warrant. Any suchdownwardrevision or
withdrawal of suchratingmayhaveanadverseeffecton themarketpriceof theBonds.

UNDERWRITING

The Underwriter has agreed to purchase the Bonds from the School District, subject to certain conditions precedent,
andwill purchaseall of the Bonds if any of suchBonds arepurchased. The Bonds will be purchasedat a total discountof
$41,619.20(consistingof the underwriter’sdiscountof $28,035.00and original issueddiscount of $13,584.20)plus accrued
interest to the date of closing.

LEGAL OPINION

The Bonds areofferedsubjectto thereceiptof theapprovinglegal opinionof PepperHamilton LLP, Bond Counsel.
Certainotherlegal matterswill bepassedupon for theSchoolDistrict by RossUnruh,Esquire, of Unruh, Turner, Burke & Frees,
PC, of West Chester, Pennsylvania, School District Solicitor.



FINANCIAL ADVISOR

The School District has retained Public Financial Management,Harrisburg, Pennsylvania,as financial advisor (the
“Financial Advisor”) in connectionwith the preparation,authorizationandissuanceof the Bonds. The FinancialAdvisor is not
obligated to undertake, and has not undertakento make,anindependentverificationor to assumeresponsibilityfor the accuracy,
completeness, or fairness of the information containedin theOfficial Statement.Public FinancialManagementis anindependent
advisory firm and is not engaged in the business of underwriting, trading or distributing municipal securitiesor otherpublic
securities. The Financial Advisor’s contract with the SchoolDistrict prohibits it from participatingin theunderwritingof any of
the School District’s debt.

MiSCELLANEOUS

This Official Statementhasbeenpreparedunderthe directionof the SchoolDistrict by Public FinancialManagement,
Harrisburg,Pennsylvania,in its capacityas FinancialAdvisor to the School District. Theinformation setforth in this Official
Statementhasbeenobtainedfrom the School District andfrom other sourcesbelievedto bereliable. lnsofaras any statement
hereinincludesmattersof opinionor estimatesaboutfutureconditions,it is not intendedasrepresentationof fact,andthereis no
guaranteethat it is, or will be,realized. Summariesor descriptionsofprovisionsofthe Bonds, the Resolution,andall references
to other materialsnot purporting to be quotedin full areonly brief outlines of someof the provisionsthereof. Referenceis
herebymadeto the completedocuments,copiesof whichwill be furnishedby theSchool District or the FinancialAdvisorupon
request. Theinformation assembledin this Official Statementis notto beconstruedas acontractwith holdersof the Bonds.

TheSchool District has authorized the distribution of this Official Statement.

WESTCHESTERAREA SCHOOLDISTRICT
ChesterandDelawareCounties,Pennsylvania

By:/s/ ~
President,Boardof SchoolDirectors
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APPENDIX A
Demographic and Economic Information

Relating to the WestChesterArea School District



Introduction

The School District encompassesseveral communitiesin centralChesterCounty and one municipality in western
DelawareCounty andcoversan areaof approximately75 squaremiles, The SchoolDistrict’s boundariesarecoterminouswith
those of the Boroughof WestChesterandthe Townshipsof EastBradford,EastGoshen,Thornbury,West Goshen,Westtown
and West Whiteland, all located in ChesterCounty,andthe Townshipof Thornbury in DelawareCounty. TheBoroughof West
Chester,locatedin the geographiccenterof the School District andcounty seatof ChesterCounty,is approximately25 miles
west of metropolitan Philadelphia,15 miles north of Wilmington, Delawareand 15 miles southof King of Prussiaand Valley
Forge. Manywell knownunincorporatedcommunitiesarelocatedwithin the School District andtheseinclude: Exton in West
WhitelandTownship, Goshenvillein EastGoshenTownship,Chatwoodin WestGoshenTownship,CheyneyandGlen Mills in
ThornburyTownship,DelawareCountyandDarlingtonCornersin WesttownTownship.

West Chester Area School District is characterizedby rolling hills andfertile valleys flanking the eastbranchof the
BrandywineCreekandthetributariesof the ChesterCreek. The Boroughof WestChesteris the financialandprofessionalcenter
for the surrounding area. The Townshipsareprincipally residential in character, with regionalshoppingcentersandindustrial
parks. Four major public institutions are within the School District: West ChesterUniversity; CheyneyUniversity; Chester
CountyCourthouse;andChesterCountyHospital.

Population

TableA-l which follows showsrecentpopulationtrendsfor the SchoolDistrict, ChesterandDelawareCounties and
theCommonwealthof Pennsylvania.TheSchoolDistrict’s populationincreasedbetween1990and2000 from 86,228to 101,207
residentsor 17 percent. TableA-2 shows2000 agecompositionandaveragenumberofpersonsperhouseholdin ChesterCounty
and for the State. Averagehouseholdsizewashigherfor ChesterCountythantheStatewideaverage.

TABLE A-i

RECENT POPULATION TRENDS

Compound AverageAnnual
PercentageChange

Area 12~ 2000 1990-2000

SchoolDistrict 86,228 101,207 1.61

ChesterCounty 376,396 433,501 1.42
Pennsylvania 11,881,643 12,281,054 0.33

Source:U.S. Bureauof the Census,DecennialCensusandPennsylvaniaStateDataCenter,1990 & 2000GeneralPopulationand
HousingCharacteristics:Pennsylvania.

TABLE A-2

AGE COMPOSITION

0-17 18-64 65+ PersonsPer

Years Years Years Household

ChesterCounty 26.2% 62.1% 11.7% 2.7

Pennsylvania 23.8% 60.6% 15.6% 2.5

Source: Pennsylvania State DataCenter,2000GeneralPopulationandHousingCharacteristics:Pennsylvania.
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Employment

Overallemploymentdataarenotcompiledfor theSchool District, but suchdataarecompiledfor thePhiladelphia,PA-
NJPrimaryMetropolitanStatisticalArea(the“MSA”), (anareawhichincludesthe SchoolDistrict).

Table A-3 shows the distributionof employmentfor the MSA for April 1997 and April 2002. For MSAas a whole,
construction and mining, transportation,wholesale,retail trade,finance,realestateandotherservicesectorsshowedanincrease
during this periodwhile durableandnon-durablegoodsandinsuranceshowedad~creaseduring thisperiod.

TABLE A-3

DISTRIBUTION OF EMPLOYMENT*
Philadelphia, PA-NJ Primary Metropolitan Statistical Area

Distribution Distribution
April of 1997 April of2002
1997 Employment 2002 Employment

MANUFACTURING INDUSTRIES
DurableGoods 146,500 6.50% 128,700 5.39%
Non-DurableGoods 157,700 7.00% 146,200 6.12%

NON-MANUFACTURINGINDUSTRIES
ConstructionandMining 85,600 3.80% 101,800 4.26%
Transportation 71,200 3.16% 72,600 3.04%
Communications& Public Utilities 35,600 1.58% 38,400 1.61%
Wholesale Trade 124,300 5.51% 129,500 5.42%
Retail Trade 367,200 16.29% 391,100 16.37%
Finance 70,400 3.12% 81,600 3.42%
Insurance 63,500 2.82% 61,300 2.57%
Real Estate 21,700 O.96% 25,000 1.05%
Services 808,500 35.87% 898,900 37.63%
Government 301,800 13.39% 313,500 13.12%
Total 2,254,000 100.00% 2,388,600 100.00%

*Noi~AgriculturalWageandSalaryEmployment;establishmentdata.

Source:PennsylvaniaState EmploymentService.

Thelargestemployerslocatedwithin the SchoolDistrict include:

Approximate
Name Product or Service Employment
ChesterCounty CountyGovernment 3,298
QVC Corp HomeShopping(Video) 2,008
ChesterCountyHospital HealthCare 1,690
QVC Realty, Inc. Div. QVCNetwork 1,663
Volt HumanResources,Inc. EmploymentServices 1,399
WestChesterUniversity HigherEducation 1,298
UnitedParcelService Delivery Services 1,224
WestChesterArea SchoolDistrict Education 1,257
Communications Test Communications Hardware 910
A. Duie Pyle Inc. Trucking 807

Source:SchoolDistrict officials
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industrieslocatedin nearbycommunitiesinclude:

Name Community

DuPontCorporation Wilmington
HerculesCorporation Wilmington
S.M.S.Corporation GreatValley
LockheedMartin Valley Forge
S,E.I. Corporation Valley Forge
VanguardGroup GreatValley

Source:SchoolDistrict officials.

TableA-4 showsrecenttrendsin laborforce,employmentandunemploymentfor ChesterCountyandtheState.

TABLE A-4

RECENT TRENDS IN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT*

Annual %
1997 1998 1999 2000 2001 2002~> ~

ChesterCounty
Civilian LaborForce(000). 223.9 227.5 230.8 235.8 240.4 238.7 1.29
Employment(000) 216.8 221.2 225.0 230.8 233.3 230.9 1.27
Unemployment(000) 7.2 6.3 5.8 5.0 7.1 7.8 1.61
UnemploymentRate 3.2 2.7 2.5 2.1 3.0 3.3

Pennsylvania
CivilianLaborForce(000). 5,984.0 5,936.0 5,971.0 5,959.0 6,073.0 6,045.0 0.20
Employment(000) 5,673.0 5,661.0 5,730.0 5,732.0 5,786.0 5,742.0 0.24
Unemploymcnt(000) 311.0 275.0 242.0 227.0 287.0 304.0 -0.45
UnemploymentRate 5.2 4.6 4.0 3.8 4.7 5.0

*ResidenceData.
(i)As of April 2002.

Source:PennsylvaniaStateEmploymentService.
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Income

The data on Table A-S shows recent trends in per capita income for the School District, Chester County and
Pennsylvaniaoverthe 1980-1990period. Percapita incomein the SchoolDistrict is higherthan averageper capitaincomefor
theState andthe County. Both the SchoolDistrict andCountyper capitaincomeis higherthan the Statepercapitaandboth the
SchoolDistrict andCountypercapitaincomeincreasedat afasterratethanthe State.

TABLE A-S

RECENT TRENDS IN PER CAPITA INCOME*

PercentageChange

1980 1990 1980-90

SchoolDistrict $8,565 $20,775 9.27

ChesterCounty 8,763 20,601 8.92

Pennsylvania 7,077 14,068 7.11

*Income is definedby the Bureauof theCensusasthe sum of wageandsalary income,non-farmself-employmentincome, net

self-employmentincome, Social Security and Railroad retirement income, public assistanceincome, interest, dividends,
pensions,etc. beforedeductionsfor personalincome taxes,Social Security, etc. School District income is the population-
weightedaveragefor political subdivisions.

Source: 1980Census,PennsylvaniaStateDataCenter,1990 GeneralIncomeCharacteristics:Pennsylvania.

Commercial Activity

Commercialactivity within the School District is centeredin the Boroughof West Chesterand in large shopping
centers,including Exton Squareandthe West(ioshenShoppingCenter.

Exton Square,a largeshoppingmall, includesmanymajor shopsandthe ChesterCounty Library centeredaroundfour
anchoredmajor retail stores. Theenclosedmall is situatedfour milesnorthof theBoroughof West Chesterat theintersectionof
U.S. Route30 and100. Otherlargeshoppingcentersinclude: Fairfield PlaceandWhitelandTowneCenter.

TableA-6 showsretail salesoverarecentfive-yearperiodfor the Countyandthe State.

TABLE A-6

TOTAL RETAIL SALES

(Millions of Dollars)

1996 1997 1998 1999 2000

ChesterCounty $4,534.70 $5,106.20 $5,239.60 $5,600.30 $7,181.30

Pennsylvania 104,470.90 113,491.90 116,303.60 121,274.00 141,940,70

Source:SalesandMarketingManagementMagazine

Financial Institutions

As of June30, 2001, ChesterCounty contained162 branchoffices of variouscommercialbankswith total depositsof
$4,095,827,000,46 savingsand loanswith depositsof $1,218,853,000,11 FDIC SavingsBankswith depositsof $228,646,000,
and9 creditunionswith depositsof $508,992,000.

Housing

Housing construction hasprogressedin anorderly fashionduringthe pastdecadeasformeragricultural landhasbeen
developed in accordance with strict zoning guidelines. The School District contains some of the finest single-family residential
housing in the Delaware Valley area. Most new homeconstruction taking place in the School District is in the $350,000to
$400,000range. The averageselling priceof all housingwithin theSchool District during 1990was$202,274,as comparedwith
ChesterCountyas awholeof$ 166,486,accordingto theChesterCountyPlanningCommission.
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Educational Institutions

WestChesterUniversityandCheyneyUniversity are locatedwithin the School District. Both universitiesarerun by
the Commonwealth of Pennsylvania.WestChesterUniversity, which is locatedin theBoroughandWestGoshenTownship, is a
multi-purpose university with a student body of more than 9,000 full-time undergraduates.CheyneyUniversity is locatedin
ThornburyTownship,DelawareandChesterCounties,and hasa studentbody populationin excessof 2,400 full-time students.
Both universitiesprovidea liberalartseducation,

Medical Facilities

Medical carefacilities are provided by ChesterCounty Hospital (approximately230 beds) in \Vest Chester, The
hospital provides completeprofessional,medicalandsurgical treatmentto the centralandeasternportionsof ChesterCounty.
PaoliMemorialHospital,while outside theSchoolDistrict, is within easyreach.

Transportation

The School District’s economicposition hasbeenbolsteredby a fine network of federalandstatehighwaysandis
expected to realizefurthergrowth dueto therecentopeningof the Exton Bypass. The School District is servedby overeighty
motor freightcompanies.U.S. 202 passes through the School District in anorth-southdirectionconnectingthe area with Valley
Forge to the north andWilmington,Delawareto thesouth. U.S. 30 crossesthe areain aneast-westdirectionconnectingthearea
with Lancaster via Coatesvilleto the westandPhiladelphiavia Paoli to theeast, State Route100 connectsthe School District
with the Pennsylvania Turnpike(DowningtownInterchange)whichis approximately2 miles north of the School District. Other
majorhighwaysinclude: U.S. I and 322 and State Routes3 (WestChesterPike), 29, 52, 162, 352, 842, and926.

Passengerrailroad servicesare provided by two lines (Main Line and West ChesterBranch) by Southeastern
PennsylvaniaTransportationAuthority (SEPTA). Freight servicesareprovidedby two branchlines of Conrail.

Bus serviceto Philadelphiaand Wilmington is provided by SEPTA. Light plane air service is availableat West
ChesterAirport, establishedin 1959, which has single andmultiple engineaircraft available for charterflights with licensed
pilotsandstudentflight training.

Recreation

School District residentshaveaccessto a variety of recreationalfacilities through public, private andquasi-public
agencies. Therearefour privateandseveralpublic golf courseslocatedin the School District. TheBorough of WestChester,
EastBradford,EastGoshen,WestGoshenandWest WhitelandTownshipsprovide recreationalparksthroughoutthe areafor use
by their residents.

Utilities

Sewer: Residentof portionsof EastGoshenTownship,portionsof EastBradfordTownship portionsof West Goshen
Township,portionsof WestWhitelandTownship,WestChesterBoroughandportionsof WesttownTownshipareprovidedwith
sewerserviceby eithervariousmunicipal authoritiesor themunicipality. Someof the lessdevelopedportionsof theseareasare
servedby on-sitesystems.All otherTownshipsareservedby on-sitesystems.

Water:PhiladelphiaSuburbanWaterCompanyandotherprivatewatercompaniessupplywaterserviceto theBorough
anddevelopedportionsofthevariousTownships. Otherresidentsof theTownshipsareservedby on-sitewells.

Electricity andGas: PECOprovidesboth electricityandnaturalgasto userswithin the SchoolDistrict.

‘l’elephone: Verizonsuppliestelephoneserviceto residentsof the SchoolDistrict.

Municipal Services

All TownshipsandtheBoroughhavefull-time protectionform eitherthestatepoliceor local policedepartments.The
EmbreevilleStatePoliceis locatedjustoutsidethe SchoolDistrict. All communitiessupporttheir local volunteerfire companies.
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